Ili/01 2007 m 13:48 PAX 035 562 0988 Big 5 False Bay 


1002/027 




AUDITED 

Firtanej#! Statements 
For the year ending 


30 June 2000 



15/01 2007 HON 13:48 m 035 582 0988 Big 5 False Bai' 





OEN£RAL INFORMATION 


MEMBERS OF THE COUNCIL 




OiWfK!^ 




C.J. Mthvthews 
FfZ, mw 9 ny^ 
MM MkhU^ 
K.C 

FM, MdH/S 




CT. 

ff,P. 

Z /^CMCW 

/ifM. ^A?// 
5 ^ Gvmdf 


GRADING OF THE LOCAL AimiORlTY 


AUDHORS 

AvdUdr* Oenefwf:PwtMn 

BANKERS 

REGISTERED OFFICE 


jpJ^rb/wStFwet 

FOffOJed9 

TefeFbone; (PJ^J 56^ (F>tO 

HfSpMpHT 


Mjk Numbers (Qy$) Qm 

J960 

J5W 

cmoff: 


*/7Pwf /^R9nd9f s^t^rnvnti ^ ffUt c/f tp mfv ^ 

QP Ji Avpurt JfQO0 ^nd wi^ b^ pr^ffmtvd tp tF* Counp^f pff Stpte/npvr 


r'^h^ 

MUNiapALimi 

MAMNGAOI ' 


NAGER 


CHIEF FINANCE OFRCER 

NM NEl 


Paqe 1 


15/01 2007 m 13:4$ FAl 035 562 09S8 BU 5 False Bay 


0005/027 


i I 



MAYOR'9 rORWORD 

yvt^r ^n<jeT review was demanding for the Councillors and ofTiciftli of Th« Oig 3 

Pqlge Ray Municipality m the limciable for the Integrated DevBlOpmenl Plan and the budget 
preparation process hfld to be revised to cater for the municipal elections that took place during March 
2006 t 'I'he impIemenUngol’ihC IDP will rernain a senous challenge for our munjcipality as finance and 
human resources nmuin a major problem- 

In addition, the deadlines for certain parts of th* implemenUtion of the Municipal Finnnee 
Management Act were introduced during the year and with the limited human resources that we face it 
created a sinun on the existing offrcials. The capital budget was limited to local development projects 
which were funded from revenue- Each ward received K 50 OOQ.OO, The Municipal Infrastructure 
Grant was npt allocated lo this municipality this year which effected a much needed service delivery in 
die uca. 

Ttie #bnction of water and Ww^egc wm handed over lo the disfriet municipality during the year, 
EvcnUicugh this took place we provided a water tanker U5 well as a number of JoJo water tanks to the 
community who were in despvmic need of water due to the continuing drought e^tperienced in the 
area. 


We took preventetive measure? of a disaster from occurring at the sewerage ponds With all (he flash 
ram ihal was received the sewerage ponds overflowed- We immediately reported that matter to the 
district municipality and had a service provider undertake a feasibility study to determine the eTdent of 
the damage and to recommend remedial aciton. 

Thc municipal elections took place on Q| March 2006 and we noted u radical chungc in the election of 
Councillors- Ttic new members of the oovneil are:- 

Mayor Councillor CX Khumaio UFP) 

Councillor O-J- MiheUiewa (IFF) 

Councillor F-Z- Nkwanyana (IFP) 

Councillor M-H- Mkhlrc (ANC) 

Councillor K,C- Mcambi (IFP) 

Councillor M-A- Mtshali <ANC) 

Councillor MV1. MdluM (IFF) 

The new councillor? received tfUining during April ?0P6 on local government issues which was 
undertaken by S*lga, Continued training will be given to Councillors to ensure that knowledge and 
skills are transfltrred quickly to tackle ihe challenges of service delivery in local government. 


I like to take this opportunily to thank the community, fellow Councillors, the district municipality and 
oflkiuls for the- co-operation, patience and good governance during the year. 



HAVOR 
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CMf r nH4iic7Ai QrfiCcn riport 


^TmrcvwTnw 

TTiw FlfwicMl 9 i 4 wmtn^ hove bvrn pnptrv^ H 43 TQ cvnfQnn b iht MM OQwn ^ Injinut? MunieipBi 

FVioiKiff ontef ra In n» CiM* gC wiwsn » J wepwt wi Oir ^ndortAHUgn gf finon^f f Swb» w;i& of tocol 

AuthgmjB(4fti Ciffrlon), n ommdct], 

Ttwt* Mcmchts tor thr yr4r prMJng 30 JMfW iW OrO » th* b4^ gt my hfWWlCdOP 4 f^w prfwnmKXT gf VK CswOdf 
n 0»f 4tmf iJoTfe and ih# rBu)b it$ gpfr4iion tor tfie ywr Vipn vnotd, 

PUftoO UW yMT the wjter 4nd ffwcrfqe tofWtiPiW wgcf h4»id*0 gwr In The Ortfrrct munOjwlHy, norvJ WTf gf OCCgwrt bv M tKI^ 

1790^^9 Hrvlon werf bonded wer tg die upn in PecerbOer zooSi Thl* proce^ wn tg hr^ bten dgno os ot July iWif 
howMr W 4 £ gniy honcted vnr m owembf r. tb* budoft nwretore dm ngt provide fgf revenue rrum thw »rvlMf» oi <J0h bt mn 
in oppvnOit 0 gf the f|n«rtcl#l>. 

tm rmmMpolny Old not receive « Mjt; and 4? « result wos limited to wpiul inlrostrarture underslwn and serv*w 
drllveiy. TTw hwns inherited from the detona Umgebcli nunictpol Servfco 4 re in itK proocu of being lubrntned lu the 
fiiniitr tor conMdf rvipon to write-uir. No poymertts It 4 vw been mode. 

The Fhgmloiij lew Cflfl homing proxet stiB not rwlved, The hwtfino deportoifftt hn not mgooed tfw munigppgijty in rhe 
project *nd thererore cefTiln envie# fcwrdrt on ttie fomjin unresorved Thh mUydee ihe umwiuHi Capital underfunding 

el K m WLH 4nd svtoidieo regotvefl in odvorKf or r i i«o i07.« 49oirHt trwie kwra. 

riff MWoodiog comumff df h*Vf (wm rettoert from R 4 2.71 (JdOsj w R 1 734 47g(aoo4). Thf flduWn is rnoimy jftibuted 

to rfio cotketion or oomnding 4 nd wrvkseo from state departments 4 nd the write Mff ^ R l 997 rtem iho tow cost hovs^ 
debtora of rtiumloni. The Meyw and me covncRlor roopomibte lor this ™ h4ve Kormeo the community gf ^ wrUf ^?fr, provided 
gummlbnerti Is m«de to tiorf poyinp for rotes and services by the residents. A regoen W4t mode ot the »me time, todi thme not obie 
to pgy fgr rgtrs end servKes^ tolkw Che neemry lodto by applying tor indigent relief 

The iwolubon for the write off PhwmMrti debtor oeeounft wos done towards the end of the fmendei year end thil amount wos 
ntR onllelpated ot the start or revi>ign period of preperinp (he ^003/2904 budget-Arngums mitten gfr gn these ecoognb relaong to 
prior years, hove been oiiocoted to bod dvbte(f^n73977.dQ), In odditon, on amgynE ^ RZidlwtaW wot wmen off tv bad debts 
regarding O debtor boMnet of Phumloni a take un balance with Ihe Oinototion of the fonnor UfmeKfH) which is CXmiMered 
IrreggvTffblea 

The nett resold for the nnonrif I yew wtiwding W* wnte off amoonted to: R 327 2^7 W surplui, 

«4d debts RJ 534 903*W 

AddHtone) approprioOgns amounted to! R§9 

Ao at 30 June WOO, the accgmylatod deTitit rtow amount to -RJ H4 214 0^ 


tows 
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2) QF£W^nNCi^aULT9 

Details or Vw rwulO P«r dfrpflrtmcnt, clwsifica^ion and objrct of fxpvi^dilurfl are indydcsd in 
append*™ P and If. The appliuOIr are ?hown In appeodjjt TiHf overall operat*n9 

re^ult^ for the year ended 3P June ?Ooe are as TqIIows - 


intcc^e 

Actual 

20d4/p9 

R 

Actual 

3009705 

■ R 

, 3K4lftW«l/ 

% 

Oudget 

ioffi' 

R 

Vansrtc* 

ActfwV 

■ 

<% 

OpeniTi9 5urplU$ 


753,592 




Oper^ng Income for U 

^,ioe,w)i 

7,91 5, 2BO 

30% 

13,472,^50 

-41% 

Syndry Transfers 


b9,905 




. 

9,7«4,9«9 



..ja«/i*so 


pcp&wfTvke 


, ■ 




Opening Deficit 

- 

■ 




Operating Expenditure 

b,Q31,353 

n, 122,998 

4«% 

13,472,950 

17% 

Closing Surplus(deficit) 

753,592 

C2,mZ18) 




l_ 

:»,ZV4^945^ 



.i%47^4Sq 



J) CAFTTAi FFPFmffTl/M£A^FTHAf^CXN4? 


CAFITAi ^CFfMOrrUFF 

Ral^ 5 Oerwral Sefviots 
water 

AdOal 

Budvet 

3009/05 

Adtuol 

2004/09 


390,000 

781,011 

8,510 


990.000 

759.921 



FIl^Qff^QFTHeflX^ASSFrS 

Loans Redeemed 

Contributions from O^nent Income 

Crants and Subsidies 

I ■ . 

i 167,566 

390,000 

196,343 

593,178 

157.505 

390,000 

759.921 




A wmpiete analysis of capital wpenditgrr (budgeted and actwl) per department, (Ratification 
or service i? indgded Ih appendix C More details regarding erternal loons and internal advances 
used to finance fixed assets are shown in appendix 
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«) fXTt/OW. tfiVeWTMSm^ANoCmfM 

External loans outstanding on 30 June Z006 amounted to R 002 4ii as set out tn appendix B 
No loans were repaid during the current year. 

Investments amounted to R B 403 140 on 3 q June Z006- 

TTie bank balance amounted to R 27 695 as at 30 June 2006. 

More infdrmabora regarding loans and investments Is disclosed in notes 4 and 7 and appendix B 
to the financial statements. 

V) F^fNOSANORE^RV^ 

the Capital Development Furid has increased horn R 725 446 to R 1 0I2 415. no advances were 
were made. Contribution pf R 2^o 000 was rnade and interest earned R 162 545- 

More mrormation regarding funds and reserves is disclosed in notes 1 to 3, 26 and appendix A to 
Uw financial statements. 

S) DXSCLOmfWtS 

Refer to Section 124 and 125 of the Municipal Finance Act, 2003. No rnonies were owing by Councillors 
to the Municipality, 

A register has been introduced to record 3rd party transactions, vutiich is maintained by the Municipal 
Manager's Personal Secretary. 

The Cashier was charged for the theft of funds which disappeared in the 2004/2005 financial year. 

The disciplinaiy hearing resulted in the cashier being dismissed and the outstanding cash was 


MXPHe^QtV OF APFKgQXA TXON 

lam grateful to the Mayor, Councilor's, the Municipal Manager and Heed of Departments tor 
their support during the past year. A special word of thanks to the staff of the Treasury and Budget 
Office for their support and loyalty. 


CHIEF financial OFFICER 




(V9*S 
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ACCOUNTING FQLlCIiS 


I- of Pr«vn^lion 

i.X nwse nranoal sto^frnenty r) 0 « been prepared » w ro si5f>forTn to the standards laid down py the Institute of 
Mun»dpal Treasurere and Accountants in Its Code of PtocUoe (1992) and the Report on the Standardlration of 
of Rnancjal Statements or local Authorities Wth Edibgn, w emended). 

1.2 The nnandol statements ate prepared on the hr$tDrlc3l cost basis, adjusted for capital expenditure as more 
fully detailed in par» 9 ™ph three below. 

^ .3 The hnanaal statements ore prepared on the accrual bass : 

- income is accrued when c^lrctobie and mtwurable. Certain direct inwrue \% ecoued when received, such 
as traffic fines and cortain licences. 

■ etpenditure is accrued in the year it is incvned. 

2 . Con»Mtfalivn 

The balanw shwt indudes General Services, and the various funds, reserves and provisions. 

3, FindAnet* 

3. 1 Fixed Assets are stated ^ 
at histortcal cost, or 

« at valuation ( based on the merliet phce at the date of acuul^tion ), where assets have been acquired by 
grant or donObon. 

^ while in existence or fit for use. 

3-2 Depreciabon 

Fixed Assets are not depreciated although the amount of "loens Redeemed and Other Capital Receipts" - 
in the note# to the balance sheet Is tantamount to a provision for depredation 

3.3 All net pnAeds rroni the sale of vacant hxed prapttrty are credited to the Public improverrwnt Fund- ivet proceeds 
from the sale of all other assets are credltvd to the Capita) Development Fund. 

3.^ Capita) a$#ab; arc financed from different mr<«s, including externa) loan#, operaonp rncome^ endowments and interne) 
advances. These loans and advances are repaid within the estimated Ufa of the assets acqu)red from such loans 
or advances- interest I# Charged to the service at the ruling interest rate applicable at the tirnt that the advance Is made. 

3.^ t^pitpi equipment acquired by way Of flnancv lease is brought Into the accounong records a> hxed assets whl^ 
hove been Hnanoed by long-term Itablllbes- 

3-6 Assets are wiittan ofT with the express and ffflOf opprpval of the Counol only. 
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«nd K«wrv« 


capital Dvwlppmvnl FUnO 

deffncS’ww^iTm^niri^ of 3 (wr centum OF in* 

Wp*ndrtur(j, and in* sw^rtus fOrtd* or* invested, nearest ten Rand. Th* Fund Is used to flnance capital 

Fustic Tifipr^wmcnt Fund 

sectipn*i03ST(S}^» » *nneO m 

as td what type of aiilrt mayte fnoS^ frt^Sis^FW^ invested There is, however, a proviso as 

Working C^pit^l 

-ppropnatlorts are made as aird when roquired (tom operabno expendliure to the wohunq capital account. 

4.* IfMWlfhmcnt Gront 

Grant is a conditional Grartt recelyed trom iTio nanmfiimi it rj i .i r- 
In the CMblishment of this Murvopality. Thte wanT^ iX«imiSr^ Gw^mwH allocated to assist 

Fomdure and Rttrnps (tor the n^bS ^ 

4.5 lOP Grant 

4.6 TronSfCionaV Gr^nt 

Munidpal bulldincys and the purc#ia» of Oj.S»r cSp^t S?j|Se^ wpenditure involved in buildinp die n«w 

4-7 EquiUibl* Gtwrc 

4.S Panel Guppert Grant 

4 . 9 . TP* Gpep Roller Grant 

This want to unconditfonal and is a 'onoa ofT grant 


4.iq, GmKhpnypkudeQistrictGiwiit 

TWs grant was given Itor the Introduebon of a Performance Management system 
4. J 1 . Hunidnl Cancitv Suoatirt Gnnfr 


442 . 


HunidNl Suppurt Qr«nt 

F*rtdnngn« Mungcmunt Gr^nv 

Thisgrant will p« tor die (mplementatjon of a Perttormance Management System in tn* mun«,1patity. 
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Und Uk 

sS^iS'tS o^^rjphic intefnwtlwi 

«no commissioning of system. ' *** WMOgurslion, (JaU scqwsKlon, training, 

Utesinr Qrant 

Till! Swvl» for an extension to the prasent Uteerv 

This exteTrtaOn Is mainly for students who imhI a aumt 

raferenoe section, tti^ is q pfowct by tfie^i»S!Sifrf •«*» ^ W** U<7rtfV 

^tension and imp JiSt a oSSSrtKr^S^ 

CIS Crant 
see ^,13 aoove. 


5. Investmeno 

SS'lS.*'* “^''*** ^ 2s 19 ^^- 

Invested in*s^teBas l^rtlte'i^l ACowrlb® io* «wfTed, and are 

atid sectton l(iG(g> of the looal No. zs of 

«, l^etircnient mmeiite 

A Ml octwartte vetw)tlon*^lOT^rt^ IJ?® Wwicipal Pension Fonda 
finandal position, An interim valuaoon was oorS^Sd^af 'I?"®’ *'* in a stable 

The retirement twivAt plan is subject to the nilwmd r«9ula«^D^Sdh?S!f/“ «^«bons was In March 2go?. 
Superannvtbon Ordinance, t973 (Ordinance No jArt ^ '^.^2?' ‘^'™ient 

the Pensions Fund Act, 1956. Current contritiitiw, w charoJ^aSi^SShn^k^r®^ ^ 

servitiTj Wstj, fljwnst 0pcr3tjn9 Incofn? on the twfs of cUfT#nt 

e«<rtll« ma. » 0, o,.™*,,, 


Provisiofif 


established where required, or 


conjldered neoessary. and these 




rflcfi year. 

V. Incomv l^vcvvnftipn 


tq ffmptoyiees « ox 30 June of 


9.1 wsment rates are levied on land and buildings and are billed both monthly and annually. 

B .2 Services are billed rnonddy. Any other ,n«me Is by dtldct paynamt prior to serv^e being rendered. 


F«V>» 



BAUNCe SHEET 

fls at 30 3un« ZOof 



RCTAINED INCCiME 
LONG TERM UABlUTtES 


Etf PLOYMCNT W CAPITAL 
nxeo ASSETS 

lOMC TERM DEeTGRS 

NCT CURREIvt ASSETS/UASlUTieS 

OiRREMT ASSETS 

CURRiiTT IIADILITIES 


App.C 

7) 


753 , 5 ^ 

7,79\,3H 3,470,^17 



3,7RI,765 

l^,7U 



3 ,? 41 , 7 W 

49,437 



[3,037.040 




INCOME STATEMENT 

tot ended : 34 June 20(16 


3004^X05 lexyXQS 3004/ 10«S 

Mn^ 

AfiUil SurfihiS/O^TbCi 

[ac«fn« e 9 «nd 4 un t 


ws/xae 


JHS^HOe 


ua«ai 

U ,675 

2 aj 4 i 


M 1 L 3 S 3 

5 , 7 M .429 


<.141.661 4.0(31.3f3 


_EJ4i WTSS e4€NI(Ue.S<RVK€S 
U 5 , 6 S 6 GwngniCyScrvioej 
(124,46^3 Sufa«4%s«d«n.^es 
46 . 4 ?J I foowimic Se<v<es 

- nuiMweniWJCts 

* |w» 

- I ScvwgMe 

TM« TOT4t 


Adh/^l iftcamc Cie«rvdlbifi 


7 .?<a.e 4 s 

7 .S 0 ft^ 

<375 

151352 

3T.731 I 

lawn 

TjilS.lM 


xa 5 /x« 


2XS/X46 
tudvet 

Actuil nrfilus 

Stir()iruia/ 0 «rt 6 t 


ii.mw 

<3.3S3.1S1I 


3«17.7I5 


loz^sa 

IS-WI 

(133.4711 

<164,150 

w.*<a 

22^ . 

01300, 


14S.01 

, 

■ l[ 

17.731 jr 

- 

JL 

147903 11 

- 

ltl33,55S 

KfSCBI 





Pjy« 30 
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CASH FLOW STATEMENT 

for th« yvipr cnd^d : 30 3un« 2000 



No^ 

looe 

2005 



R 

R 

CASH CCHOM T£ff (VTJUStffMH TING ACnVITIFS 


{2,721,994) 

1,974^269 

C^h by uprrgbon> 

17 

<4,3<5M) 


616,819 

jnvejbTwnl (wm? 


372,682 


29^,903 

(PecTcwyincjvw in woncin 9 c«pit«| 

16 



(l,771,W6) 



a32.SS0 


t860,1241 

tw:&ctemal inters Pdid 

*5 

(183,377) 


(218,638) 

Or A in ^^^er^ttons 


»5;173 

(l,07«r763) 

Cash wntilbbtion? Tton) pyWic end th? $t 4 tc 

19.2 

(3,971, »37) 

3y093y03l 

N«l proceeds on at flxed assets 


■ 

- 

OtSH i/rru^o IN INVESTING JiCTivims 

17 


(70^,0121 

inmtrrmts In fixed assets 

S 

(167,56^) 

(781, P12) 

NET CASH INFlffW/COUTrLOW} 


tJ,W9,JZP) 

1^193,257 

CAW^F^TSPFEI/NUN^/HSACnVTneS 




InoveseCDmease) in Urng-lemi loans 

19 X 

6,Q30,5M 


718,638 

(lncrease)Pecr«9se In Inves^rents 

21 

(3,317,830) 


(1, 376,854) 

(lnijease]/C>«47e«se In cash and cash equivalents 

22 

178,846 


(37,341) 


M€rCA^(VnUXP)G£NeRATWQ 2.gTO.5») 


Fife )| 
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NOTES TO THE FINANCIAL STATEMENTS 


mm H jun* nw 




l^tblk Impnpirmvnl rvn? 
tM4f to A ^ umw diWb^ 


Mm/nrr 


lor Grant 
Iqutob^ ihsTT 
r^nfiMport 

Munldp#l Oj#5A]f SvppwT GmH 

FWOffIBWC GfV« 

uw u«« H4rv9VfiKnt cront 
Uhwy Grant 
QIS Cram 

V^tJfWno CapiW RCSCtw 
HAP 
»!. 

PfWbp Mmm COpv^ 
r}rw^ rvruQfrrwnt 
tnf 9 id¥ cdunOI 
5p4d4l <kv m«lw» 

^mmuntty Pw Wwhrr 

H 51 G 

frtOrt vtl rtlV(WPTfty M«5 
MFPIA 

n^jfawndW#» 

HvnkJpal paOty gram 
Cb dn 

(Hr^ to jppfndU A nHfT dctolh) 

UTwonflUlWWl grtno ftvwv)dnd™d uridaT 

HMTVU l,Wr »3 4 ,«i|,OlO 

jy 

EAW tfw: p Mnhi* Z 13 LWW 


4 ttv fend 


A/WHAty luiMn^ 

Tnnrfn of Udil^nyakudr pailton to UT11k^«ny4hUtK kWI Wdurlt 

AH: imcfflt 

uf^xnmffv/ Gftffitr k df mfr rotrvDA'Pil 


less; a»rt tofm pwdwi rtrtfton«J to Currant UaMtors 


(fWt toffvvndh A tor yrwidnimi grano torm port of Mom) 

toappendtp 6 tor nwfv drtHWAN WOftq Term lADtlitics^ 

AfffHumiQAie 





3,gn,frw 



Wiwi 



183^377 












«,UT,««Z 



3^91 l,UO 



476,077 



401,714 


[ 7,7fl^3W 

MVA4i« J 




Z, 491 , 3 W 
UMLW 


7 , 775,651 

7 ZS. 9 W 


j 3 ^ 503^99 



" "VIJSej:? 

«f,W/ 

setw 

/P 35 .iW? 

Jdff^V 

IPt^POQ 

/^cw 

JCK^ 




123 ,B 5 ? 

05 , 1^5 

9 W* 1 I 4 

IW, 0 W 


4 ,W ^010 


TTWK twm 3 ie wfrtwvmfl ond aiv hrtJ wWr Umwhrt hvnMpf I SvppOrt SfrvHci, fto 
p«ymQn4 hw tosen mjdp wi tfm toon tot 1 yws dw to Utk pT rvnpi, TTwrefwV/ the 
wAffof me Iwrw is ioCrtWHOO hy Uw ifttorart whith d amli^w to* kwn. Annvfty tom* 
twr intoiesi « rafts if hrfween itm onC 15 % per annum md *hwH \m radotmiO in 
zou 


Page IV 


■> 


15/01 2007 HON 13:40 FU 055 552 0988 Big 5 False Baj 


iOlB/027 


J 



NOTES TO THE FINANCIAL STATEMENTS 


flWffftwCnwIhp 

9) 


at at 30 Juiir 7000 


f M 4 t VHT (wQinnino of Cir 

Cspb) ounnf mt ytar 

LAtAflA wrffcn off, trartihrmO or W oyfiffO ffw y«4r 

Traite of IMihhfnv^W^ fHHiion t* Un^riyvhydv ^ 

T«W 

nOwfwd ana Other Cdplbt 

WFpXVOhnA 

(Hefcr tv Apfwndft C M rnore 


?OQv 7 qw_ 300^/1003 


W,\»2,Q\h 


)«,»>, 001 
?W, 5 ?I 


ir,u*,m 


1 M 12 J 

17 ^ 042 , 07 1 


3 t^?*l, 7 W 




0 ) /ffKVftnwia 

unll^^ 

Cbll gmufft) 

M 40 i» 0 Vnicnt VUvAhm gf Unlvw inwtrntntf 



! 

?, 405,065 


5 ,W 5^75 


»■«?■*« i 

5 .« 5 J 75 1 


3 i^oo>,aa> 


Awnv* Mv gf Wvm on tnvcrtTTim 
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